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TIME : 2 Hrs. g MARKS : 60

Note: 1) Allthe questionsare compulsory.
2) Figures to the right indicate full marks.
3) Draw neat diagrams wherever necessary.

Q.1 A) Examine the properties of indifference curve. (08)
B) Explain the type s of income elasticity of demanc‘l. (07)

OR
Q.1 A) Explain the survey method of demand forecasting. (08)

B) If advertising expenditure of a firm rises from Rs. 45,000 to Rs. 50,000 the
quantity demanded of a commodity rises from 2000 units to 3000 units.

Calculate the income elasticity of demand. (07)
Q.2 a) Explain the law of variable proportions. (08)
b) Discuss the internal economies of scale. (07)

OR
Q.2 a) Explain the producers equilibrium (08)
b) Whatisanisoquantand explain its properties - (07)

Q.3 A) Howislongrun Average cost curve (LAC) derived ? Explain its features. (08)

B] If the Total fixed Cost (TFC) is Rs. 100, Calculate the Total variable cost (TVC)

and Marginal cost (MC) from the following table. (07)
Units of output 1 2 3 4 5 6
(q)
Total Cost (Rs.) 310 | 330 | 360 | 410 | 480| 560
T.C. ’
OR
Q.3 A) Explain the shortrun cost curves with the help of a diagram. (08)
B) Examine the producers surplus. (07)
Q.4 Write explanatory notes (any two) (15)

A) Consumers surplus
B) ISO - Cost Line
C) Learning Curve
OR
Q.4 Write explanatory notes. (anytwo) (15)
A) Consumer equilibrium
B) Production function
C) Concepts of Costs.
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